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Summary

Evaluation of the Performance
of National Pension Fund

Jong-Wook Won, Seung—Joo Moon

The National Pension Fund is expected to reach a staggering 100
trillion won within coming 2~3 years. Under this context, the
present study aims to evaluate how efficiently and professionally each
of the bond and stock components in the Fund has been operated
based on the principle of profitability in today’s rapidly changing
domestic and international financial markets.

In evaluating the performance of the bond component, the study
finds that the National Pension Corporation needs to be less rigid in
pursuing its longstanding buy-and-hold strategy and more open in
seeking arbitrage trading opportunities arising from changes in the
market rate of return. In the case of the stock component, the study
shows, based on a newly created benchmark differing from existing
benchmarks that other studies have used, that the Corporation’s
profit performance can be lower than what other studies have
claimed it to be.

By applying an investment strategy model to stocks that were
frequently traded in 1999 and 2000, which is the year when the Fund
Management Center began to operate, the study finds that the profit
performance of the Center is lower than that of the strategy model.

This study also reveals that there is no tangible difference in the
investment performance between before and after the Fund
Management Center began to operate, emphasizing the need for more
efficiency and flexibility in managing the National Pension Fund.



