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Summary

Evaluation of Management Performance in
Long-term Care Hospitals Using Financial Ratios

Youngho Oh

This study aims to evaluate the efficiency of long-term care
hospitals using financial ratios, provide the information about
long-term care hospitals to health care providers, and promote the
activation of long-term care hospitals. We selected and surveyed 8
long—-term care hospitals as the case group and 149 hospitals as the
control group. But most variables about financial data in the control
group were missing so we used other data about the control group,
'97 hospital management analysis data conducted by Korea Institute
for health and management’. We assessed the relative efficiency by
comparing financial indicators of long-term care hospitals with those
of other control hospitals.

The main findings are as follows. First, long-term care hospitals
are assessed to be higher than other control hospitals in terms of
liquidity, but it is expected that long-term care hospitals are a
burden on repayment of a short-term loan payable because it is
inferred that they invested a short-term loan payable on fixed assets.
Second, long-term care hospitals are lower than other control
hospitals in terms of profitability indicators. However, it is estimated
that long—term care hospitals costs less than other control hospitals,
so they have potential ability in improvement of profitability
indicators. Third, there is no difference in turnover ratios between
long-term care hospitals and other control group. Fourth, long-term
care hospitals are higher than other control hospitals in terms of
growth rate indicators, but it 1S not sure because of data



insufficiency. Fifth, long-term care hospitals are lower than other
control hospitals in terms of productivity indicators, but they have
higher productivity indicators in terms of inpatient performance.
Sixth, long-term care hospitals are generally lower than other control
hospitals in terms of utilization indicators, but they have higher
inpatient utilization indicators. Seventh, long-term care hospitals are
lower than other control hospitals in terms of indicators concerning
employees per 100 bed and per patient.

From these results, it is concluded that long—term care hospitals
are not lower than other control hospitals in terms of efficiency.
Furthermore, it is expected that the management efficiency of
long—-term care hospitals will increase due to an increase in the
demand of long-term care hospital resulting from the rise in the old,
chronic invalid, and rehabilitative patient.



