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Summary
An Analysis of Mutual Aid Expenditure of
Urban Households

Hwa-ok Bae-Pil-do Lee

Mutual aid, which has been given as a means of congratulations
or condolences at various family rituals in the past, has recently
taken to being a ostentation means of sharing social status and
power and being an extension of the social network. The distored
custom of giving money at family rituals has resulted in as increased
household expenditure and feeling of social class discrimination.

Therefore, the mutual aid expenditure problem should be
approached concentrating on finding the cause and working out
counter-measures from a societal perspective. In this study, we try
to identify the present situation of the distored mutual aid customs,
to analyze main causes of the problem, and to provide policy
measures regarding the practice of prudent family ritual customs.

To identify the mutual aid expenditure problem, we utilized raw
data from the 1996 Family Income and Expenditure Survey conducted
by the National Statistical Office, targetting information on the
congratulations and condolences expenses of a total of 3,935 urban
households. The study results show that each urban household had
an expenditure of 39,300 won per month and 472,000 won per year
for mutual aid, in 1996. The amount comprised 1.8% of the monthly
average income (2,152,700 won) of urban households. Thus, the grand
total of mutual aid of urban households is estimated to be more than
4177 billion won, when the yearly expenditure of 472,000 won is
multiplied by 8850 thousand households with more than two persons,
in 1996.
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The mutual aid expenditure was reviewed, considering various
economic and socio—demographic factors. The result was that those
aged over 50, with high income and consumption and with an
educational level of college and university in the Seoul metropolitan
area reported a expenditure of mutual aid than those aged less than
50, with low or middle income and consumption and with an
educational level of middle and high school graduation in all other
cities. Men expend much more for mutual aid than women and dual
income earners’ households expend much more than single income
earner households in urban areas. Public officials, administrative and
clerical workers expenditure of mutual aid is double the amount of
casual and manual workers. In particular, public officials pay the
highest mutual aid expenditure among the work groups. This
suggests that settlement of sound mutual aid customs could be
obtained targetting the public officials group.

For policies, first we suggest the prohibition of inviting excessive
guests to ceremonies and the noticing of weddings and deaths in
newspapers. Another suggestion is to persuade those working in the
public sector, including high ranking officials and leaders, to
participate voluntarily in practicing prudent family rituals by limiting
the amount and scope of mutual aid. The implementation of prudent
family rituals will be obtained through the strong will of the general
people.



