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Abstract

Income and Consumption of Family Support
Households and Its Implications

Project Head - Hwang, Namhui

The purpose of this study is to investigate income and con-
sumption of family support households in Korea. The family
support households are divided into two categories: child-rear-
ing households and parent-supporting households. We also
look at double-burdened households that support their parents
while raising their children. This study conducts mainly quanti-
tative analysis using Korea Welfare Panel Study, along with
qualitative research.

The result shows that income and consumption of
child-rearing households have been positively related to the
age of children(by school level), the number of children, em-
ployment status of their mothers, income level and so on. It has
been revealed that the higher school level children are in, the
higher household income and household consumption become.
Households with preschool children have higher public transfer
income than other households with school-aged children be-

cause of child-care subsidies. Also, higher private transfer ex-

Co-Researchers: Kim, Kyeongrae - Bae, Hyewon - Kim, Jaeho
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penditure has been to their old parents when households earn
higher income. Young parent generation has prioritized
child-rearing over parent-supporting.

Meanwhile, income and consumption of households living
with their elderly parents are generally low. The reason is that
the labor income share is small out of total household income,
and public transfer income - basic pension and agricultural
subsidy of the fishery — takes a bigger share in total household
income. Moreover, when higher private transfer has been pro-
vided to their old parents, the portion of their food expenses
has been smaller.

This study suggests that it is necessary to consider the roles
of family and government in terms of life cycle. When children
are in early age, the government should have bigger re-
sponsibilities through child-care policies. Also, it would be de-
sirable to provide tax benefits to households financially sup-

porting their old parents.
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