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<Abstract>

Major Issues in and Policy Responses to Korea’s Low
Fertility and Aging Population

Despite the issue of low fertility and population ageing has attracted
increasing attention in Korean society, fertility trends have shown no signs of
reversing. Posting the total fertility rate of 1.08 in 2005, the birthrate rose
slightly in two succeeding years. However, there are signs that the recent
economic recession is further decreasing the birth rate. Due to the recent
recession, young people are delaying marriage while married couples avoid or
postpone having children. Moreover, considering that the proportion of Korean
population aged 65 and over has reached 10 percent in 2008, the society is
expected to gradually experience problems that an aged society will bring
about.

The government has already taken pre-emptive measures, particularly
including the Basic Plan on Low Fertility and Aging Society; , to deal
with problems associated with low fertility and population aging. However, the
Plan is at a critical juncture for the re-examination of its long-term direction
since now is the time to establish the Second Plan.

Problems associated with low fertility and population aging are not
restricted to a decline in the number of children or problems of the elderly,
but low fertility and population aging cause various socio-economic problems

as well. Problems arising from demographic imbalance have a negative



influence on the society as a whole. Therefore, a nation’s future depends on
how to respond to these challenges.

In this regard, this study has selected six issues that are important in
addressing low fertility and population aging: labor market, economic growth
and education policy for low fertilityand utilization of the elderly labor force,
elderly-friendly industry and housing policy on population aging. In addition,
strategies have been drawn up from a macro perspective rather than a micro
perspective.

Among the key recommendations are the following. Since the difficulty of
balancing work and family after childbirth,due to a tendency toward a small
family or family breakdown, and a high cost of the reproduction of the labor
force are impediment to childbirth, efforts are needed to reduce the cost of
reproducing the labor force and strengthen family ties. Population policy must
undergo qualitative changes, which focus on reducing the level of expenditures
for the education of children and providing quality education to increase the
productivity of next generations. Recognizing individual differences among the
elderly individuals,elderly employment service needs to be more concerned
about the quality, not the number, of jobs it provides. A comprehensive and
systematic roadmap for elderly-friendly industry is necessary. Lastly, housing
policy has to be strengthened in order to cater to the needs of elderly people.
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(E 2D ¢, q,2 F8 41

DA ¢, FAEH=103,342

Variable Coefficient Std. Error t-Statistic Prob
Na + gNc 103342 16001.14 6.458415 0
R-squared -0.17303 Mean dependent var 347702.1
Adjusted R-squared -0.17303 S.D. dependent var 251305.8
S.E. of regression 272180.8 Akaike info criterion 27.90138
Sum squared regid 2.00E+12 Schwarz criterion 27.94896
Log Likelihood -389.619 Durbin-Watson stat 0.019571
22 b9 F427=0875
Variable Coefficient Std. Error t-Statistic Prob
h. 0.875149 0.383138 2284164 0.0304
R-squared 0.090989 Mean dependent var 0.850569
Adjusted R-squared 0.090989 S.D. dependent var 2.976822
S.E. of regression 2.838163 Akaike info criterion 4.959252
Sum squared regid 217.4896 Schwarz criterion 5.006831
Log Likelihood - 68.4295 Durbin-Watson stat 0.029862
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(E 2-3) Ao n=ayt A=of sl 2= BElx(e,, )0 FHZY

(1) Aol sle 4+

Variable Coefficient Std. Error t-Statistic Prob
Ne -0.42917 16001.14 6.458415 0
C— N 0.04254 16001.14 6.458415 0
R-squared 0.848689 Mean dependent var 0.310748
Adjusted R-squared 8.3E-01 S.D. dependent var 0.172042
S.E. of regression 0.068197 Akaike info criterion - 2.46409
@ ARGl dE B3
Variable Coefficient Std. Error t-Statistic Prob
Comstant -0.64948 0.929516 - 0.69873 0.4912
Ne -0.27283 0.227723 - 1.19807
C— N 0.088535 0.065856 1.344374
R-squared 0.851587 Mean dependent var 0.310748
Adjusted R-squared 0.839714 S.D. dependent var 0.172042
S.E. of regression 0.068878 Akaike info criterion -2412
Sum squared regid 0.118605 Schwarz criterion -2.26926
Log Likelihood 36.768 F-statistic 71.72453
Durbin-Watson stat 0.519437 Prob(F-statistic) 0
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4) L2 Fas 000 -343 275 546 -338 -526 -321 515 -310 -507

Simulation 2: e0="}%, 204|0]4 A&E=1, 773 2E=02

GNPARE 000 58 563 1014 843 88 829 807 828 756
ArEIE 707 492 999 945 1254 933 1279 923 1298 9.5
AFAENTE 707 090 436 069 406 -047 -450 -1.16 -470 -1.59
(1) AF+F+EEH 707 321 -360 316 288 292 272 275 261 262
@ TEE 000 163 128 252 193 245 201 240 207 235
(3) A9 a7 000 050 052 012 053 -113 -020 -188 -061 -235
4) 843 ad 000 -344 255 512 -365 -471 -359 -442 356 -421
Simulation 3: e0=4}%, AHE 7 EE(20-604=0.75, 60-8041=0.2), 77}32+E=02

GNPA A& 000 647 923 721 791 653 748 634 737 633
ATE7HE 707 492 999 945 1254 933 1279 923 1298 9.5
ABLENTE 707 155 076 224 -462 280 -531 289 -561 -2.82
) AFTF2EH 707 530 005 292 260 307 -28 319 -305 329
2 TFEE 000 204 199 247 199 248 199 248 199 249
(3) A EY 000 -156 130 -269 -0.15 -349 066 -375 -084 -384
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AR 2,446 0.1% 42,375 1.3% 396,732 7.5%
71 24,387 54% 73,370 8.5% 263,941 15.5%
Rl 10,408 1.5% 55,240 2.9% 185,241 5.8%
T 5,871 1.0% 26,778 2.8% 75,045 4.9%
AR 10,188 28.3% 21,153 30.7% 46,738 312%
=9 3,383 1.0% 15,986 5.0% 29,564 10.0%
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254 8,664 2.5% 17,416 33% 41,687 4.5%
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o FAHY 5,298 4.8% 11,412 6.7% 33,030 11.2%
el 935" 02% 3,594 0.6% 10,957 1.3%
% 7 128,334 22% | 439,612 47% 1,485,969 10.0%
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(B 53 DERMD DEsMe 2o HoguE)

(TS 1)
" AddAY ey
T 2002 2010 2020
9k 191 32,044 21,542
7171 22,009 25,350 23,436
AR 3,650,157 2,477,306 1,272,937
37} 1,300,356 1,641,934 1,920,960
¢ 1,638,000 1,850,552 1,056,981
S 912,256 1,196,688 1,512,934
w sy 50,760 55,143 61,452
Al 9 2,909,715 1,224,535 410933
A= 561,995" 216,049 58,674
A& 252,221 137,941 65,022
o]k 51,363” 22,053 8,163
2E 28,766 12,229 4237
9% 157,495 92,683 47,958
oG 1,122,009" 918,981 681,519
Z7) 12,657,291 9,903,489 7,146,747
9k 191 32,044 21,542
7171 7,428 9,119 9,316
AR 4,745 32,205 95216
37} 70,478 139,403 298,253
¢ 37,886 85,070 100,030
S 9,217 33,473 73,544
iy 14,365 16,922 19,163
zﬂég} 9 29,004 61,226 41,004
eS| nE 5,055" 6,256 4268
A& 6,403 4,511 2918
ook 17,5327 9,651 5,445
2E 21,574 10,003 3,835
9% 7,518 6,197 5,384
s 2,739" 5,898 8,711
37 231,488 446,081 680,008
ReAIATE) HlF 1.9% 4.6% 9.6%

1) 20014 729, 2) 20039% V)2 4.
A o)A 9, uFAFNY A AFQ), ASALHAYYLI] BRARR SR
2006.
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