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Abstract

A Study on Family-Friendly Employment Policies in Korea

There has been growing interest in family-friendly policies, which is often
called as work-life balance policies. This growing interest stems from two
sources. There have been growing pressures on companies and workplaces to
become more efficient and more competitive in the global economy. Work-life
balance policies influence the ability for firms to contain best workers in their
firms. Rapid ageing and very low fertility rate in Korea is another factor.
Korean government are trying to utilize female worker to overcome coming
shortage of labor force and to increase fertility rate. Only family-friendly
policies in firms can help to reconcile possible contradiction of female labor
market participation and increased fertility rate.

This study utilized establishment survey about work and life balance which
was conducted by Korea Labor Institute in 2007. Managers in 1084 Korean
establishment answered the questions about introduction and implementation of
family-friendly policies in their firms.

In comparison with other surveys, there are two strength point in this
survey. Firstly this survey contains both representative large samples and
contains very detailed questions. Other surveys about family-friendly policies
included very small number of firms or non-random samples. Workplace Panel
Survey 2005(WPS 2005) is large survey but it has a few questions.

Secondly, we tried to investigate occupation-level problem. Generally there
are many occupations in establishments and practicse of family-friendly

policies are different according to occupations. In other survey target group of



questions was not specified and we could not know which occupations are
affected more or less by family-friendly policies. In this survey concrete
occupation is selected by respondents before questioning about policies.

In chapter 2, we tried to evaluate Korean government’s policies about
work-life  balance. Theoretically there are two methods to stimulate
introduction and implementation of family-friendly policies. One is mandate
provision and another is public provision. Mandate can be optimal when there
are some preconditions, but in reality those preconditions are not satisfied and
mandate provison disturbs labor demand about women. We explained that
current institutions and policies are a kind of mandate provision and proposed
the direction of reform.

In chapter 3, we presented how many firms in Korea adopt family-friendly
policies and which policies are utilized more and less by analizing survey.
For example 26.7% of firms adopted paternity leave and only 4.3% have
family care leave in 2007. Adoption rate of family-friendly policies are low
in comparasion with other countries.

In chapter 4, we tried to identify the determinant factors to influence the
adoption and utilization of family-friendly policies. According to regression
analysis, we can find the fact that the attitude and culture of firms about
work-life balance are very important factors.

In chapter 5, we analized the effects of family-friendly policies on business
performance. We used per capita sales and subjective evaluation about
competitivenss, financial performance and productivity as indicators of business
performance. After controlling for a wide range of structural factors,
family-friendly policies were associated with improved performance. However

when we considered endogenous relationship between business performance



and family-friendly policies, we could not get the definite conclusion. More
research about endogenous relation are needed.

In chapter 6, in-depth study of flexible working arrangement in Korea was
conducted. As explained above, the survey data contains occupation-level
information and we fully utilized that information. So you can find which
industries and which occupations are suitable for flexible working arrangement
in Korea. This study help for government to design enterprise-friendly flexible
employment policy.

In last chapter, we summarised our analyiss and proposed future policy

direction.
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(E6-10) SAUAZEH I T3 7|ees ZMR0l
y AT =Y FAZEZA RS ST
T A mELA A% EEeR
d T -12.867%%* 0.201 0.987%%* 0.121
A -0.338x%% 0.025 0.064%* 0.016
A ALY A TR 0.001%%* 0.001 0.000%** 0.000
o 7IdAE -0.002%%* 0.001 0.001%** 0.000
A =R 0.363%%* 0.034 0.333%%% 0.023
‘i‘ (ZD)m & 0.390%** 0.008 0.185%%* 0.005
° AT HEE -0.004 %% 0.001 -0.003%** 0.001
TEEYH & 0.008 0.001 0.005%** 0.001
SAMAAZEY] 1.187%%* 0.038 0.453%%% 0.025
Sl 1,696 0.086 0.653%%* 0.054
BRIV Y2ETIY | 0055 0.040 0.022 0.021
FERAY 40,9247+ 0.106 -0.181 %+ 0.044
LIRS AR A | 1.720%%* 0.039 0.724%%% 0.024
ﬁ T oo . . . .
T34 0.056 0.090 0.052 0.063
A5AE 2 1.161%%* 0.056 0.245%+* 0.039
HAASEAY 0.726% 0.057 0.179%*+* 0.037
LgEsHAYy 223 0.047 2,589 0.035
# AR 1,009+ 0.036 1.617%%% 0.028
&3 0.669%%* 0.036 0.9847%%% 0.030
X 71&4 0.653 % 0.046 0.526%%* 0.032
% A 24 -0.600%** 0.051 -0.136%¥* 0.031
44 1,383 0.142 1.466%%+ 0.140
A -0.437%%% 0.054 0.116%** 0.024
=2 -1.002%%% 0.075 -0.366%+* 0.038
X123 PAYS
14l Q@"{ﬂi ;ﬁ%ﬂf | 0,188 0033 -0030%¢ 0024
S8 IR TA A -1.277%%% 0.035 -0.845% %+ 0.024
FA 8- A A A -1.106%** 0.031 -0.423% 0.022
ﬁi};‘ﬁ YU EHEHANGAA | 0549+ 0.013 0158+ 0.008
F 633.8%**  Chi-Square 13212.6***
PEAFE . 2LL 66268.390
Adj 0.130
R-Square
R-Square 0218

oh2- 7] (reference variables). ***p<0.001.
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E 6-11) RUZZHEY Te7ksM | Mool silo| 7|iele Z2 03
TR I 0 m v V|I 0 m N V
Az 94 131 267 389 119|208 188 394 310 194
Tag 78 176 110 465 171 64 95 60 138 104
SA&E 26 355 30 350 238|04 32 03 17 24

A
JYANGEAEEEEANG| 136 199 129 355 181|222 211 140 208 216

TEREY 21 53 79 811 3705 08 12 65 06
B S tARRA =Y 21 252 229 150 138|347 245 228 81 152
TR 129 331 141 302 97| 16 27 12 14 09
WA AY 158 238 107 310 187| 72 71 32 51 63

B A B R A H] 2 - 256 159 211 373| - 83 53 38 137

Tt
LR g R R LRt 108 107 176 382 226| 62 39 67 718 94
#2)4 158 22 309 386 125| 76 07 98 67 44
A3 192 213 116 322 158|140 101 56 84 85
71e4 381 202 200 46 170|159 55 55 07 52
AR 1.6 197 164 363 160|587 646 549 658 3594
AH| 22 09 277 138 258 319| 04 90 46 47 118
R 26 93 358 R3 - |04 01 05 02 -
A - 74 369 454 102 - 36 180 120 55
2 112 382 63 167 276|29 64 11 16 52
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