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Abstract

Welfare Dynamics in Korea

This study examines the duration of welfare benefit for the poor family. The
welfare benefit by the National Basic Livelihood Security Program (NBLSP) is
provided to the family whose income is below the poverty line.

A survey data was analyzed for this study. The data is composed by the cases
of 1,252 family which are currently receiving welfare benefit and the cases of 281
family which has already ended welfare reception.

The results of analysis are;

1. Roughly 50 percent of all current recipients have been on welfare for three
years or less. Only about twenty five percent have been on for five years or
more.

2. About 42 percent of all spells of welfare last less than two years. Only 11
percent last five years or more.

3. Less than two percent of all current recipients returned ones.

4. Five characteristics have especially significant relationships with welfare
dynamics; gender, age, education , employment status, and household type.

- Other things equal, it is estimated that women will have a longer
duration than men;

- Younger recipients will leave welfare rolls sooner than the older;

- Lower levels of education are associated with longer duration of
welfare spells;

- Worker in public-work will have a longer duration than other
job-holder;

- Single parent family will will stay longer in welfare roll than two
parent family.

5. The main reason to end welfare spell is increased income (59.8%), increased
asset of legal carer (21.0%), increased asset of the recipients (10.7%), other
reason (8.5%).
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13~1871¢ 3 300 | 400 7 132 | 226 8 129 339
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43~48718 3 44 88.2 0 0 857
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25~3074€ 2 10.5 632 14 123 544 13 89 493
31~36702 3 158 789 17 149 693 23 158 65.1
37~42704 1 53 842 7 6.1 75.4 9 62 712
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49~54742 2 10.5 100 4 35 85.1 9 6.2 84.2
55~6070¢ 0 0 5 44 89.5 4 2.7 87.0
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median exit time 23.071 € 28.571¢ 31570€
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1~670¥ 2 11.8 118 4 4.8 4.8 3 6.5 6.5
T~ 12708 1 59 17.6 14 169 217 8 174 239
13~187€ 1 59 235 10 120 337 6 130 370
19~2470€ 5 294 529 8 9.6 434 2 43 413
25~3071€ 1 59 588 12 145 578 6 130 543
31~3670¢ 5 294 882 7 8.4 66.3 8 174 717
37~42704 1 59 9.1 4 48 711 3 6.5 783
43~4871€ 0 0 9.1 8 9.6 80.7 2 43 826
49~5471€ 0 9.1 1 12 819 2 43 87.0
55~6071% 1 59 100.0 4 48 86.7 3 6.5 935
6171€ o] 0 0 11 133 | 1000 3 6.5 100.0
Al 17 100.0 83 100.0 46 100.0
median exit time | 23.07]¥ 27.0708 29.071¢
o A% ggoe A9 - WAAREAT
= NE) | HE%) | FANES®%) | =) | BE%) | FARE%)
1~671¥ 0 0 0 2 L5 15
T~1270€ 0 0 0 19 14.6 16.2
13~1870€ 0 0 0 20 154 315
19~2470€ 1 20.0 20.0 12 9.2 40.8
25~307€ 0 0 20.0 10 77 485
31~3671€ 1 20.0 40.0 22 16.9 65.4
37~4270€ 0 0 40.0 10 77 73.1
43~4871€4 0 0 40.0 8 6.2 792
49~5471¢ 1 20.0 60.0 11 8.4 81.7
55~60714 0 0 60.0 1 0.8 88.5
61718 o) 2 40.0 100.0 15 115 100.0
%) 5 100.0 130 100.0
median exit time 49.071€ 31570¢
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SR 50%7F FEolA Hold 7|17He Wluws] HE 9Es 3070
EF18), FE. Au7h 29709, HEE 7 2871 €719, Z[EH 3070 EE
Ehgtt.

. d=7H HE - A
" ME) | HE0) [FAENEG%)| WNEE) | HE®) |FEENE%)

1~67/14 1 16 16 6 56 5.6
7~ 12708 9 14.1 15.6 13 12.1 17.8
13~1874€ 13 203 359 16 15.0 327
19~2474€ 6 94 453 8 75 402
25~30712 3 47 50.0 12 112 514
31~36702 10 156 65.6 17 159 673
37~004 6 9.4 75.0 8 75 74.8
$3~4871¢ 4 6.3 81.3 6 56 80.4
49~5471¢ 4 6.3 87.5 4 37 84.1
55~607]€ 0 0 87.5 4 37 879
61709 o4 8 125 1000 13 12.1 1000

7 64 100.0 107 100.0

median exit time 300742 290719

F18) G=7 T £ =AGES}TY median exit time 337]€
ﬁd

F19) 1841 "9k A7 Qe HEE 7179 median exit timeS 2470Y
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b HEm) | HE%) [FANE%)| M) | 9% |FEEL%)
1~6714 2 26 2.6 2 6.5 6.5
7~1270¢ 13 169 195 7 26 290
13~1874€ 7 9.1 286 1 32 23
19~2474¢ 10 13.0 416 3 9.7 419
25~30714 10 13.0 545 4 129 54.8
31~36704 10 130 67.5 5 16.1 710
37~004 3 39 714 1 32 742
43~4871€ 5 6.5 779 3 9.7 839
49~ 547114 5 65 84.4 2 65 90.3
55~607114 4 52 89.6 1 32 935
610€ o] d 8 104 100.0 2 65 100.0

A 77 100.0 31 100.0
median exit time 280742 30.070€
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(E 5-16) 7t7 W FEA ol wE 2l2X|E7(|2H Bl
o = 1%
Nz | HE%) |FANEG%)| NE) | HE®%) |TEEE(%)
1~6714 0 0 0 8 5.7 57
1~ 12748 8 125 125 23 164 2.1
13~1871€ 8 125 250 2 157 379
19~2474€ 11 172 42 9 64 443
25~30704 5 7.8 50.0 14 10. 543
31~36714 13 20.3 70.3 15 10.7 65.0
37~ 42748 4 6.3 76.6 1 79 729
43~487149 3 4.7 813 10 7.1 80.0
49~54719 3 47 859 10 71 87.1
55~6071¢ 0 0 85.9 5 36 9.7
6170€ o] 9 14.1 100.0 13 93 100.0
%) 64 100.0 140 100.0
median exit time 30.571€ 28071€
e 2% 31 ol
b A=) | HE%) [FANE%)| NEE) | 9% FEEE%)
1~671€ 3 53 53 0 0 0
7~1270¢ 8 14.0 193 3 150 150
13~1874€ 4 7.0 263 3 150 30.0
19~2474€ 6 10.5 36.8 2 10.0 40.0
25~30709 8 140 50.9 2 10.0 50.0
31~36708 12 211 719 3 150 65.0
37~004 2 35 754 1 50 700
43~4871€ 3 53 80.7 2 10.0 80.0
49~54701¢ 2 35 84.2 0 0 80.0
55~6071€2 3 53 89.5 1 50 85.0
6170 o4 6 105 100.0 3 150 100.0
7 57 100.0 20 100.0
median exit time 20742 30.071€
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11.8%¢1 ¥H QI 74 263%E 14.5% EQE po]2 Bt 3d7A9 &
B&S Hws] By, 1 atole ot AR o] wHiA ST gle vt
T gugo] th 2FAR 37~54704E Abold FEETES M3 A
A7 Qe 7HEY Hlgo] o AR, 1 Aole AR FoEUTh ol
AR Fu7ltto] ZojdFE BE FaAse] S Hold g5¢] v
wrox)7] Y Aoltk

GA7hEe S07h SEAA HoE J17he BY WA} Gt b7
30, g A 0192 1ge Aol gt

CE 5-17) 747 of ARt of fof g YIZA[&7[Zh B

o A e
H=(E) &%) |TANE%)| YEM) Hl&(%) | FHHIE(%)

1~670€2 3 2.1 2.1 8 58 58
7~ 12708 14 9.7 118 28 204 263
13~1870€ 23 16.0 27.8 14 102 365
19~2470€ 13 9.0 36.8 15 10.9 474
25~3071€2 14 9.7 46.5 15 10.9 584
31~36708 25 174 63.9 18 13.1 715
37~004 10 6.9 70.8 8 58 774
$3~48719 12 83 792 6 4.4 81.8
49~54719 9 6.3 85.4 6 4.4 86.1
55~60712 3 2.1 875 6 44 90.5
61709 o4 18 125 100.0 13 95 100.0

7 144 100.0 137 100.0

median exit time 20712 26.071€
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3 1 A% d 1 A2 Yepgth

(E 5-18) 7k Wi Zofjel of Foff e gl=X|&7(Zh vl

o A e
b H% () HE(%) [TAHE%)| WE(F) HI&(%) | FAHE(%)

1~671€ 3 4.1 4.1 8 39 39
T~1214 9 122 162 33 159 19.8
13~1874€ 9 122 284 28 135 333
19~24719 7 95 3738 21 10.1 435
25~30712 6 8.1 459 23 111 546
31~3671€ 13 17.6 63.5 30 145 69.1
37~42719 6 8.1 716 12 58 749
43~4871€ 5 6.8 784 13 6.3 812
49~54712 3 4.1 824 12 58 87.0
55~ 60712 3 4.1 86.5 6 29 89.9
6170€ o)} 10 135 100.0 21 10.1 100.0

A 74 100.0 207 100.0

median exit time 32.071€ 2871
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(N=280)
B SE Beta t
el A(H8718)
4 1012 472 17 2145
53R A 416 17 21 2440
PE5F 5.53 228 17 2406
AAFN (LS - A8
A LG 555 8.85 - 04 -615
94 -3.33 5.67 -04 -587
A% - 33 33.00 14.00 14 2363
A - HAASE 335 529 006 634
MER THRREET - G719
Hrgslp -11.90 578 17 2059
9= 473 5.89 -07 -.803
7N} 827 6.61 -09 -1.251
TAEAL - ofel 473 387 08 1221
AQA -79 2.51 -2 -361
4 5057
R’ 039
F 1963

*rx p<001, * p<.05
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