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Abstract

A Study on Measures for the early establishment of Korean
Retirement Pension

To have a good functioning old age income security system is very
important in the rapidly aging society. One of common measures for it is
the framework of a multi-pillar system. This study investigate the present
situation and problems of newly introduced mandatory retirement pension
that is supposed to be an important pillar of Korean multi-pillar system.
And then the measures for the improvement and early establishment are
presented.

There are three parts of policy suggestions: measures for introduction,
management and benefit provision of the retirement pension. The followings
are important results. The tax policy builds an important tool for conversion
of the current Retirement Allowance into retirement pension. The fund
accumulation external to the sponsoring firm has to be favored by the tax
scheme comparing with the internal accumulation. The income deduction for
the retirement pension premium should be expanded. The choice for the
workers in the retirement pension must be broader than now.

For the better management the concrete standardized rule for the
responsibility of the fiduciary financial institutions must be introduced. Also
the standardized financial proof system for pension is necessary.

To protect the benefit entitlements the systematic device must be
introduced. For example an institution like Pension Benefit Guaranty
Corporation(PBGC) in the U.S. can be a model case.
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1991 40,436 4,650 9,309 9,177 632 4018
1992 44918 4482 12,767 12,095 672 3,810
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