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Abstract

A Review on the Payment System of Medical Insurance

Su Chun Kim*

As the Medical Insurance System of Korea has been gradually expanded, the whole popu-
lation will be covered by some form of public medical care insurance by July, 1989. However,
in accordance with the expanded coverage, medical care costs of the insurance have grown
rapidly, so that in recent years the payment system of medical insurance has been argued
as main cost rising factor.

The method of payment under the present system is fee-for-service. Under this payment
system, the doctor receives payment from the insurer based on a prescribed remuneration
system, and medical care costs are paid in accordance with the quality and quantity received.

Therefore, fee-for-service inevitably leads to increased medical care costs owing to excess
treatment, excess examination and high drug consumption.

The basic objective of this review is to establish a suitable method of payment for medical
care fees and to correct the defects of the present payment system keeping in mind the system

and conditions pertaining to Korea.

* Senior Researcher, Korea Institute for Population and Health.
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